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DISCLAIMER

The information contained within this report is given in good faith based on
the current market situation at the time of preparing this report and as such is
specific to that point only. While all reasonable care has been taken in the
preparation and collation of information in this report Affinity (Shipping) LLP
(and all associated and affiliated companies) does not accept any liability
whatsoever for any errors of fact or opinion based on such facts.

Some industry information relating to the shipping industry can be difficult to
find or establish. Some data may not be available and may need to be
estimated or assessed and where such data may be limited or unavailable
subjective assessment may have to be used.

No market analysis can guarantee accuracy. The usual fundamentals may not
always govern the markets, for example psychology, market cycles and
external events (such as acts of god or developments in future technologies)
could cause markets to depart from their natural/usual course. Such external
events have not been considered as part of this analysis. Historical market
behaviour does not predict future market behaviour and shipping is an
inherently high risk business. You should therefore consider a variety of
information and potential outcomes when making decisions based on the
information contained in this report.

All information provided by Affinity (Shipping) LLP is without any
guarantee whatsoever. Affinity (Shipping) LLP or any of its subsidiaries
or affiliates will not be liable for any consequences thereof.

This report is intended solely for the information of the email recipient
account and must not be passed or divulged to any third parties
whatsoever without the written permission of Affinity (Shipping) LLP.
Affinity (Shipping) LLP accepts no liability to any third parties
whatsoever. If permission is granted, you must disclose the full report
including all disclaimers, and not selected excerpts which may be
taken out of context.
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LNG VOLATILITY DRIVES HISTORICAL FREIGHT HIGHS

Incremental LNG Imports by Region 2021 vs 2022 (million tons) Historical Oil and Gas Prices
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GROWTH IN LNG SUPPLY TOPS OUT NB CAPACITY

New liquefaction capacity entries
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NYMEX LNG Freight (Baltic) Futures

CME Group listed the first ever LNG freight derivatives contracts in December 2019

* 3 LNG Freight Future contracts listed on NYMEX, based on the Baltic Exchange indices

*  Key routes in the Pacific, Atlantic and US-Asia

*  Financially settled, denominated in USD per charter day.

*  Qver 20 different firms have been active in our LNG freight complex since its launch in 2019
. Record Ol in Dec 2022 of > 1,100 lots

1100 NYMEX LNG Freight (Baltic) Futures
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SHIPPING IN THE EU-ETS
B LyrTC(S/day) I EUA Cost (3/day)

Bulkers

Tankers )
Handy $26,000 $6,960 Handysize HEX1$6,960
MR $30,500 $8,542 Supramax $13,000:X:CXE
RSAN 536,000 $9,491 Ultramax  IRIERAN $10,124
VAN $46,000 $10,440
Kamsarmax CHERi(i $10,756
Aframax $43,000 $11,389
Suezmax $43,000 $12,654
Capesize SFERL] $19,614
VIcel 40,000 $18,665 ?1

Panamax S EX$11,073

EUA Cost Per Ton Of Fuel, HFO Equivalence Basis (USD/t-HFO)

LNG Carriers
mCO2 = CH4 mN20

$205 $198 $206 $198
$200 $177
174K XDF IS WERIN) $14,660 $154
$150
160K TFDE
60 $129,500 $23,464 $100
S_

HFO LSMGO VLSFO  LNG (MEGI) LNG (XDF) LNG (TFDE)

AFFINITY g



AFFINITY GLOBAL OFFICES
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